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SUBJECT: 18TH FAO CONFERENCE-BUDGET LEVEL 1976-77 
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1. ALTHOUGH OUR VIEWS ON BUDGET LEVEL REMAIN UNCHANGED, 

WE UNDERSTAND AND ARE WILLING TO GO ALONG WITH STRONG 
RECOMMENDATION OF SECRETARY BUTZ THAT USDEL BE AUTHORIZED 
TO APPROVE BUDGET AT $167 MILLION LEVEL (REFTEL A). 

WE RECOGNIZE THAT EVEN MAJOR CONTRIBUTORS LIKE FRG WHO 
SHARE OUR VIEWS ON BUDGET LEVEL ARE UNWILLING TO ENGAGE 
IN FUTILE NEGATIVE VOTE (REFTEL B). ACCORDINGLY, USDEL 
IS AUTHORIZED TO ACCEPT PROPOSED LEVEL ASSUMING NOTHING 
LOWER CAN BE NEGOTIATED. 
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2. USDEL SHOULD ENDEAVOR TO ENSURE THAT NO INCREASE IN 
BUDGET LEVEL WILL RESULT FROM EXCHANGE FLUCTUATIONS. 

3. USG IS PLEASED AT INTENTION EXPRESSED BY DG-ELECT 
SAOUMA TO SECRETARY BUTZ TO REVIEW BUDGET ON BASIS OF 
PRIORITIES WITH VIEW TO RECOMMENDING CHANGES SEVERAL 
MONTHS HENCE. WE LOOK TO THIS OUTLOOK FOR FURTHER STUDY 
AND ACTION AS ENCOURAGEMENT TO ACCEPT AGREED LEVEL EVEN 

THOUGH WE STILL CONSIDER IT FAR TOO HIGH. AT ITS 
DISCRETION, USDEL MAY EXPRESS CONFIDENCE IN SAOUMA AND 
REFER TO THIS UNDERSTANDING IN ITS STATEMENT OF ACCEPT- 
ANCE. KISSINGER 
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